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CONCEPTUAL FRAMEWORK OF THE RESEARCH

The relevance of the research topic and the importance of the problem addressed. A
country in the process of European integration, such as the Republic of Moldova, has to deal with
internal and external factors, which require all entities to be properly informed about the current
operating conditions, especially the regulatory framework, including the tax system, as well as the
level of development and application of modern technologies.

As the business models of entities become increasingly complex, the accounting and tax
regulatory framework must capture the plethora of possible situations and regulate them clearly.
Using the power of technology, the accounting profession provides information that guides entities
and individuals through complex matters and integrates tax considerations into the sustainability
agenda. Looking at tax strategy through a sustainability lens is becoming the norm for companies.
The management of an entity requires the operation of accounting departments, either as a separate
structure or through an employed accountant or a service provider. Oftentimes, accounting is also
approached in terms of tax obligations, so the accountant also manages the tax aspects. The
relationship between accounting and taxation, especially regarding income tax, is extensively
addressed in the literature, generating divergent opinions and difficult matters in applying regulations.

The relevance of the topic is justified by the continuous dynamics of legislative changes in the
accounting and tax field, with an accelerated pace of tax changes, making it difficult for taxpayers to
assimilate. The interest of the research is supported by the universal nature of income tax, applicable
to all entities and individuals with economic activities, regardless of size, field, or tax regime, and
with particularities related to the use of the NAS or IFRS. The research topic remains relevant because
capital holders will always be interested in obtaining the highest possible profits and paying as few
taxes as possible.

The importance and relevance of scientific research results from the fact that accounting serves
as the main tool for reflecting and applying tax obligations, by establishing the tax base, calculating,
declaring, and reporting income tax.

The motivation for this research stems from the need to identify the challenges associated with
accounting and reporting of income tax in the context of diversified income sources and to contribute
to the improvement of the theoretical and applied framework regarding taxation and its accounting.

The accounting profession includes, but is not limited to: preparing, analyzing, and reporting
relevant and accurately represented financial and non-financial information; the role of a partner in
the decision-making process and in the formulation and implementation of organizational strategies;
auditing of financial and non-financial information and the provision of other insurance and advisory
services; and the preparation and analysis of relevant tax information.

In the context of settlements with the state budget, the primary issue is the method used to
determine the values associated with these settlements. In this regard, priority is given to the
regulations of the Fiscal Code and those specific to income tax, with their application based on
accounting regulations, which present a high degree of complexity in this context. The representatives
of the accounting profession must manage the application of taxation within the entity, in the
conditions of constantly changing legislation. The field of income tax, due to its complex nature, is
closely related to accounting, whilst being the first element of the state tax system in the Republic of
Moldova.

One of the most sensitive issues regarding income tax is the relationship between accounting
and taxation, as well as the accounting treatment related to it, according to the national framework
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(NAS) and the international framework (IAS 12). These aspects become more complex in the context
of the application of both references by various categories of entities, but also in relation to the
changing trends generated by the European integration process and the adjustment of tax legislation.

Scientific research on the application and methods of managing taxation processes in the
conditions of economic development, modernization, globalization, and digitalization is becoming
more and more relevant. The specificity of this process, with an impact at both the micro and macro
levels, justifies the need to deepen the topic of accounting and income tax reporting. The problems
identified and the solutions proposed in the thesis contribute to a better understanding of income tax
by accountants, taxpayers, and other users of financial information.

The main motivation for choosing this research topic derives from the interest shown at the
national and international level, from the dynamics of specialized research, and from the persistent
controversies that have not led, so far, to a generally accepted consensus.

Description of the situation in the field and identification of research problems. The issue
of accounting and income tax reporting is of major interest, both in the accounting and tax fields, at
the national and international levels. This represents a constantly evolving research direction,
influenced by the economic context, emerging trends, the specific requirements of the process of
implementing the regulatory framework in the context of European integration, as well as digital
innovations and the integration of artificial intelligence. In the Republic of Moldova, this issue was
approached in two directions:

v’ scientific research present in scientific journals and international scientific conferences
addressed in the research papers of the authors Bajan M., Bucur V., Graur A., Ghedrovici O., Gutan
V., Harea R., Lazari L., Nederita A.;

v'  the applied research present in the practical-applicative journals Accounting and Audit, the
Fiscal Monitor FISC.md, the contabilsef.md platform, approached through the interpretations of
legislation and the practical application by the entities approached by the authors.

At the international level, the research on accounting and income tax reporting has been
approached by researchers in Romania: Apostol C., Ciumag A. si Ciumag M., Gurau M., Istrate C.,
Robu B-I., from other countries: Claudio Pais A, Claudia Afecto Dias, Graham, John, Raedy, Jana,
Shackelford, Douglas, Kiral, Ersin, Mavruk, Can, Kryeziu, Refik.

Emerging from the increased interest in accounting research and financial and tax reporting of
income tax, in the context of overlapping crises with significant economic impact and an international
environment marked by constant adjustments to systemic challenges, studies on these issues,
including fair income taxation, remain relatively limited and are under exploration.

From a thematic point of view, the present research falls within the field of accounting, but due
to the nature of the analyzed issues, the thesis acquires an interdisciplinary character, establishing
direct connections with taxation and other economic disciplines (management, finance, etc.).

The purpose of the research consists of researching the issues of accounting and reporting of
income tax in the Republic of Moldova, by examining the relationship between accounting and tax
regulations and practices, identifying dysfunctions, and formulating directions of harmonization,
convergence, and solutions in order to increase financial transparency regarding income tax.

Research objectives: through the scientific research undertaken, the aim was to highlight the
accounting issues and reporting of the income tax applied in the Republic of Moldova both to entities
(depending on the way of keeping accounts: based on the SNC or IFRS, but also according to the tax
regime applied: general, or other specific tax regimes, depending on the size of the entity: entities as
VAT taxpayers or entities in the small and medium-sized enterprises sector), as well as individuals
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who carry out entrepreneurial activity, independent and professional activities and last but not least
of the income tax withholdings of individuals' incomes.

At the same time, the following specific objectives were achieved during the research, namely:

v establishing the place and role of income tax in the economic activity of entities and
individuals — micro level, and within budget revenues and GDP — macroeconomic level;

v' a detailed analysis of the specific concepts of income tax in order to delimit the correct
application by entities and individuals, but through the interconnection of the accounting and
taxation fields;

v analysis of the current fiscal regulatory framework regarding income tax in the Republic of
Moldova and that of fiscal policies regarding income tax in the EU in the context of European
integration;

v identification of the requirements for establishing the necessary tax regime to be applied and
the accounting treatments related to income tax;

v’ examining the effects on the organization of accounting and the preparation of financial
reporting and the tax return of income tax in particular, and on the entity in general, depending on
the way accounting is organized, the tax regime applied, and the size of the entity;

v" in-depth exploration of the particularities of accounting and income tax reporting within the
different tax regimes of the entity and the individual,

v establishing the influence of income tax on the financial performance of the entity. Analysis
models specific to financial performance were applied by quantifying the influence of income tax
on the financial stability of the entity;

v’ examining the relationships between income tax and relevant budgetary indicators by
quantifying the impact of income taxes on total budget revenues and their structural components.

Research hypothesis is presented by the issue of accounting and income tax reporting
generated by the need to apply both the accounting and related fiscal regulatory framework, its
financial reporting and tax declaration, and the multitude of tax regimes related to income tax.

The research methodology applied is mixed, based on qualitative methods and quantitative
methods to elucidate income tax accounting, financial reporting, and tax declaration. The
interdisciplinary approach to income tax from the perspective of accounting and taxation takes into
account the content, process, context of application, and reporting, and covers the complexity of the
topic.

The qualitative research was carried out by carrying out a fundamental research based on a
methodological and theoretical-scientific support of the specialized literature, articles and scientific
studies, at the same time the normative research was carried out, by consulting and carrying out the
comparative analyses of the national and international normative acts in the field of accounting and
income tax taxation, published statistical data, websites. The applied research was carried out through
practical documentation at the entity level using the investigation technique.

The quantitative research was carried out by analyzing the indicators of the financial statements
of 484 entities included in the category of large taxpayers in order to determine the influence of
income tax on financial performance. With the help of the SPSS statistical program, research was
carried out on the relationships between income tax and structural components of budget revenues,
based on the integration of descriptive, correlational, and multiple linear regression (OLS) analysis,
complemented by the analysis of the stability of the parameters through the Alpha model and the
segmentation of the time series through the quartile analysis. The data were collected from public
sources presented by the National Bureau of Statistics and the State Tax Service.
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In order to complete the research and contribute to the state of knowledge, various specific
research tools were used, such as observation, collection and processing of data and information,
generalization, analysis, synthesis, induction, deductive reasoning, systematization, comparison, and
case study.

Important scientific problem solved consists of identifying persistent uncertainties, proposing
methodologies and analyzing the complexity of application for solving income tax accounting issues
from a scientific, methodological and applicative perspective, which leads to addressing specific
accounting challenges and differences according to national (when applying the NAS) and
international (when applying IFRS) treatment for income tax registration and reporting for entities
and individuals entrepreneurial activities, professional activities, self-employed activities in the
context of the trends and diversity of current economic activities, in order to facilitate the application
of tax regulations and accounting standards, ensuring the interconnection between financial reporting
and tax reporting.

The scientific novelty and originality of the research lie in the innovative way of approaching
the issue of accounting and income tax reporting, going beyond the traditional framework of a purely
normative and descriptive analysis and moving towards a complex integration between the
accounting and tax dimensions. The research presents the influence of income tax on financial
performance under the conditions of applying the tax on profit (loss) until taxation and on taxable
profit (tax loss), and elucidating the adjustments for tax purposes. The paper brings to the foreground
an advanced analytical framework, in which the OLS and Alfa models are used as complementary
tools to investigate the relationships between income tax and other relevant budgetary indicators.
Through this approach, the research offers the possibility of accurately quantifying the impact of
income taxes on total budget revenues, on their structural components, and on macroeconomic
balances, overcoming the limitations of strictly quantitative or strictly qualitative interpretations.

Theoretical significance consists of developing an integrated conceptual framework of the
accounting-tax relationship regarding income tax, consolidating the methodological basis related to
income tax, and substantiating the disclosure of information related to income tax in the Explanatory
Note to the financial statements. The theoretical contribution made by critically examining the
concepts used in the existing accounting and tax regulatory framework and proposing the
harmonization and substantiation of the applied concepts; presentation of the methodology for
accounting for income tax under the conditions of application of the tax holiday by the entities; The
research delves into how accounting and taxation interact and influence the performance of entities;
arguing and presenting the financial information related to income tax necessary for disclosure in the
Explanatory Note; presentation of the relationships between income tax and other relevant budgetary
indicators; description of the application of income tax for various tax regimes.

Applicative Value is reflected in the proposals to harmonise the concepts used in the
accounting and tax regulation of the Republic of Moldova concerning income tax; of the application
by entities of the accounting methodology under the conditions of the tax holiday; disclosure of
income tax information by entities in the Explanatory Note to the Financial Statements; establishing
the impact of tax adjustments when determining income tax; selection of the tax regime for
application. The OLS and Alfa models used as tools to investigate the relationships between income
tax and other relevant budgetary indicators quantified the impact of income taxes on total budget
revenues and their structural components.

Main scientific results submitted for support resides in: the scientific substantiation of the
basic concepts related to income tax for unification in the fiscal and accounting regulatory
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frameworks, contributing to the harmonization of accounting and tax regulations, which will simplify
the understanding and practical application; clarifying from a methodological point of view the way
of accounting for income tax under the conditions of the tax holiday in order to solve the lack of
provisions in the accounting regulatory framework, contributing to the observance of accounting
principles; arguing the need to disclose information on income tax in the Explanatory Note,
contributing to increasing information transparency and substantiating decisions by users; The
presentation of the impact of the adjustments of revenues and expenses for tax purposes on the
financial performance of the entity and budgetary revenues, argues their tax treatment different from
the accounting one, in order to increase budget revenues.

The implementation of the scientific results within this thesis is attested by 3 certificates of
implementation by the entities Ltd "Confezioni Andrea MDV", Ltd "Sum Agro Service", and Ltd
"Prest Energy". The scientific approach is also based on the experience of professional activity within
the State Tax Service of the Republic of Moldova (CV) and the consultancy provided for the practical-
applicative journals Accounting and Audit and the Fiscal Monitor FISC.md.

Approval of the results of the work. The main results of the research carried out were
presented, validated, and approved at 11 international scientific conferences in the country and abroad
(Romania, Ukraine, Azerbaijan). The approval of the research results was also achieved by obtaining
the Gold Medal at the International Exhibition of Innovation and Technology Transfer Excellent Idea
— 2024 between September 20-22, 2024. Likewise, the results of the research are also substantiated
by the consultancy offered in the journal Accounting and Audit and the Fiscal Monitor FISC.md
carried out in accordance with the theme of the thesis by the author.

Publications on the theme of the thesis. The results of the scientific research are presented in
18 scientific publications, of which: 5 articles in scientific journals from databases accepted by
ANACEC indexed BDI (1 category B+), 2 in journals from the National Register of Profile Journals
(category B), 2 articles in the papers of international scientific conferences abroad (Alba luia,
Romania 2019 and 2020), 7 articles in the papers of international scientific conferences in the country
included in the Register of materials published on the basis of scientific events organized in the
Republic of Moldova (2018, 2019, 2020 - 2, 2023, 2024, 2025) and 2 theses at international scientific
conferences abroad (Kiev, Ukraine 2022, Ganja, Azerbaijan 2024).

The total volume of papers published on the subject of the thesis is 10.97 author's sheets.

Volume and structure of the thesistag. The thesis includes: annotation, introduction, 3
chapters, conclusions and recommendations, bibliography (327 titles), 30 appendices, 151 pages of
basic text, 24 tables, and 24 figures.

Keywords associated with this thesis are: income tax, corporate income tax, accounting
regulatory framework, tax regulatory framework, accounting, financial reporting, National
Accounting Standards, International Financial Reporting Standards, tax returns, entity, general tax
regime, accounting policies, accounting principles, tax policies, social responsibility, accounting
profession, current tax, deferred tax, profit until taxation, taxable profit.



CONTENT OF THE THESIS

The Introduction argues the relevance and importance of the research on income tax
accounting and reporting, the significance of the scientific problem addressed in the research, the
research objectives and methodology, as well as the theoretical and practical value of the research
carried out and the scientific results presented to support it.

Chapter 1 "Theoretical Foundations and Contemporary Aspects of Income Tax",
addresses the historical and conceptual evolution of income tax at the international and national level,
with a focus on the successive transformations that the Republic of Moldova has undergone. It analyzes
how the relationship between accounting and taxation oscillated between connection and disconnection,
generating both moments of harmonization and areas of regulatory inconsistencies. This evolution of
income tax provides the prerequisites for understanding the current challenges and the need for reform.

This chapter provides a detailed analysis of the evolution of the concept of income tax, capturing
the transition from initial approaches focused on corporate income tax and personal income to the current
regulatory framework and the trends generated by economic crises, digitalization, and the globalization
process. In the context of the Republic of Moldova, but also at the European and international level,
income tax has a special importance in the formation of budget revenues and within the tax system.

The analysis of the concepts of income tax in the accounting and fiscal regulatory framework
highlights a difference between their respective definition in these regulations. The accounting rules
define income tax as an expense that includes the current tax according to the SNC, the current and
deferred tax according to IAS 12 "Corporate income tax", and the national tax framework regulated by
the Fiscal Code, which limits the treatment only to the determination of the current payment obligation.
The concepts of income tax in the accounting and fiscal framework are presented in Table 1.

Table 1. Concepts of income tax in the accounting and tax regulatory framework

NAS "Expenses" IAS 12 "Corporate Income Tax" Fiscal Code
Income tax expenses — the total Tax expense (tax income) is the Income tax, Title
amount of income tax expenses aggregate current and deferred tax II

taken into account when value included in determining profit or
determining the net profit (loss) of loss for a period

(a) the management period.
Finding: both regulations (accounting and tax) use the concept of income tax
Source: developed by the author based on the accounting and tax regulatory framework
The chapter highlights the interconnection of the accounting — taxation fields, where income tax

appears simultaneously as an accounting item (expense, recognized according to the SNC and IAS 12)
and as a tax liability (determined by the Fiscal Code).

In the comparative analysis, the author highlights the fact that at national level there is a different
and often unclear use for different purposes of the concepts of "income tax" and "corporate tax", which
generates difficulties in application and reporting, as shown in Figure 1, which illustrates the concepts of
corporate income tax and income tax.



7 Profit tax - will regulate the application of 4 2\
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Fig. 1. Concepts of corporate income tax and income tax
Source: elaborated by the author based on the Concept of modernization of the Fiscal Code

Therefore, a harmonization at the terminology and conceptual level is necessary, so that the
situations in which income tax and corporate tax are applied are clearly delimited. Such a process is
already outlined in the Concept of modernization of the Fiscal Code of the Republic of Moldova, which
provides for an alignment with the European Union Directives.

The chapter also looks at the social implications of income tax, highlighting the social responsibility
of the accounting profession in ensuring a fair, transparent, and equitable taxation process. The idea that
tax optimization, within the limits of the law, is not only a legal practice but also a manifestation of fiscal
morality, which must be balanced with the general interests of society, as highlighted in Figure 2, which
illustrates the integration of this concept into the sphere of social responsibility, is discussed.

collaboration between

accounting and tax fields
in the context of social

responsibility

perception of the social
responsibility of the

accounting profession in

the field of taxation

integrating taxation
into social
responsibility

Fig. 2. Income tax accounting in terms of social responsibility
Source: author's elaboration
It highlights that income tax should not only be seen as a tax obligation, but as an element of tax

culture and responsible corporate governance. At the same time, attention is drawn to the risks posed by
arbitrary interpretations or aggressive tax planning, which can erode public trust in the tax system.

Another key aspect is the transformations brought about by digitalisation and globalisation. The
emergence of the digital economy has generated new business models and, implicitly, new challenges in
income taxation, which has determined both nationally and internationally, the need for reforms. Digital
tax reporting, but also the use of artificial intelligence in the tax compliance process, are major trends that
are reshaping contemporary tax systems.

Thus, Chapter 1 confirms that income tax is at the center of the current tax and accounting debates,
being a dynamic field, at the intersection of national, European, and international regulations, with direct
implications on the business environment, public finances, and social equity. The reform and
harmonization of legislation, the digitization of tax reporting, and the adaptation of the accounting
profession to the new economic and technological realities are the essential directions of development in
this field.

Chapter 2 '""Methodological-applicative approaches to accounting and reporting of income
tax from entrepreneurial activity under the conditions of application of the general tax regime"
discusses the complex and often different interaction between accounting and taxation, focusing on the
treatment of income tax of entities within the general tax regime of the Republic of Moldova. Both the
theoretical foundations and the practical implications of tax reporting are analyzed in depth, with a focus
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on the alignment or misalignment between the real image promoted by accounting and the objective of
maximizing budget revenues promoted by taxation.

The chapter starts from the premise that income tax is not only an instrument for the fair
redistribution of resources, but also a relevant indicator for the performance and responsibility of entities.
From this perspective, accounting is approached as an integrated information system, which provides
decision-making support to the tax authorities, and taxation is oriented towards the collection of budget
revenues, which must be managed with rigor and transparency.

This analysis deals with the differences between the carrying amount and the tax base, presenting
relevant examples reflecting different treatments between the two dimensions, in particular as regards the
recognition of income and deductibility of expenses. These inconsistencies generate adjustments between
the accounting result and the tax result, with direct implications on the calculation of tax obligations.

The chapter also discusses the concept of the principle of prudence, which in accounting leads to
the recognition of income and the valuation of expenses, but which in taxation can be interpreted
differently, depending on the nature of the deduction. The need for methodological harmonization
between the SNC and IFRS accounting standards, with the regulations of the Fiscal Code of the Republic
of Moldova, is argued.

A clear distinction is made between accounting policies, established by the entity in accordance
with accounting regulations, and tax policies, imposed by law by the tax authorities. In this context, the
impact of accounting decisions on the tax base is analyzed, as well as the constraints imposed by tax
legislation on the freedom to choose accounting treatments.

By presenting Figure 3, the dynamics of corporate income tax revenues in the period 2019-2024
are analyzed, highlighting a progressive increase — from 3.73 billion MDL in 2019 to 6.56 billion MDL
in 2023 — followed by a decrease in 2024.

INCOME TAX FROM ENTREPRENEURIAL ACTIVITY IN
THE REPUBLIC OF MOLDOVA

B income tax from entrepreneurial activity in the Republic of Moldova
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Fig. 3. Evolution of income tax from entrepreneurial activity in the Republic of Moldova
Source: elaborated by the author according to the database
This development is correlated with economic and fiscal changes, as well as with the level of

voluntary compliance and efficiency of tax administration. It is emphasized that this tax is one of the
essential sources of the national public budget, having a significant impact on macroeconomic policies.
At the same time, it stands out on the deficiencies in the national scientific literature in the field of
accounting and income tax, through a quantitative analysis of the number of available publications.

The research highlights the need for a revision of the income tax reporting methodology within the
general tax regime, advocating for a unified approach in which accounting is used to consolidate a fair,
comparable, and transparent image of the financial performance of entities.

In the analysis of the regulations applicable to income tax, a clear distinction between the accounting
and tax regulatory frameworks is required, as they operate on distinct conceptual foundations. On one
hand, the accounting framework is based on the Law on Accounting and Financial Reporting no.
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287/2017, the National Accounting Standards (NAS), as well as the International Financial Reporting
Standards (IFRS), which aim at the faithful presentation of financial statements. On the other hand, the
fiscal framework is governed by the provisions of the Fiscal Code and subsequent normative acts,
regarding the determination of income tax.

The most obvious divergences are manifested in terms of the recognition criteria and the accounting

versus tax treatment of deductible income and expenses, situations in which tax treatments take
precedence over accounting treatments. These discrepancies have direct implications for the taxable profit
(tax loss), while influencing the financial management policy of the entities.

At the same time, the issue of temporary and permanent differences is also analyzed, with reference
to IAS 12 "Income taxes", which presents the concepts of deferred tax receivable and liability.

The analysis is based on the comparative examination of the provisions of the national and
international regulatory framework, with a focus on the convergences and discrepancies between the
provisions of the SNC on income tax and IAS 12 "Corporate tax". Thus, the differences in terms of the
recognition and assessment of current and deferred tax, the presentation in the financial statements, and
the impact on the financial result are delimited. The Republic of Moldova does not have a national
standard similar to the international one presented by IAS 12 that regulates the accounting of income tax
from entrepreneurial activity.

As aresult of the normative frameworks applied to the accounting treatment of income tax, several
patrimonial elements are generated, and their knowledge also determines the correctness of the accounting
records, as presented in Table 2.

Table 2. Patrimonial elements generated by income tax

related to the current tax

NAS "Expenses" "lncome tax expenses — the total IAS 12 "  "The tax expense (tax revenue) is the
amount of income tax expenses Income aggregate value of the current and deferred
taken into  account when Taxes" tax included in determining the profit or loss
determining the net profit (loss) of for a period."

(a) the management period".

NAS  "Equity "The debts to the budget regarding "The current tax of the current period and of

and debts" income tax include the entity's the previous periods must be recognized as a
commitments to the state budget debt, within the limit of the unpaid amount. If
regarding income tax, including the amount already paid for the current period
debts regarding sanctions applied and previous periods exceeds the amount due
for violation of the provisions of for those periods, the surplus shall be
the tax legislation." recognised as a claim'.

NAS "The budget claim regarding 'The benefit of a tax loss which may be

"Receivables income tax are the amounts paid in transferred to a previous period in order to

and financial advance/installments, paid in recover the current tax of a previous period

investments" excess to the budget". shall be recognised as a claim.'
related to the deferred tax
Not present in national legislation IAS 12 " 'Deferred tax liabilities shall be represented
Income by the amounts of corporation tax payable in
Taxes" future periods in respect of taxable temporary
differences.'

"The deferred tax claims are represented by
the amounts of corporate income tax
recoverable in future periods regarding:
deductible temporary differences; reporting
of unused tax losses; and the carry-over of
unused tax credits".

Sursa: elaborat de autor in baza studiului cadrului normativ contabil
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The criteria regarding the deductibility of expenses and the recognition of income for tax purposes,
regulated in the Fiscal Code, are discussed, which implies a continuous divergence between accounting
and taxation. The empirical component of the research focuses on a detailed analysis of tax adjustments
on income tax expenditures for the period 2020-2023, sampling 484 large taxpayers. The differences
between the 12% tax applied on the accounting profit and the actual tax declared after the adjustment are
calculated. Figure 4 shows that, on average, the adjustments generated an increase in income tax by over
545 million lei, which led to an effective tax rate between 104% and 114% compared to the legal rate.

An important conclusion is that even the entities with a tax loss contribute to the budget as a result
of tax adjustments on income and expenses, which shows that the tax legislation corrects the
discrepancies between the accounting and tax treatment of income and expenses, an aspect
demonstrated by cumulative contributions between 2.8 and 96 million lei per year for this group of
entities. This result confirms that tax regulations can generate tax liabilities even in the absence of
accounting profit, which affects the predictability of the tax burden and reflects a difference between
accounting and tax rules.

Figure 4 visually summarises the evolution of discrepancies between accounting profit and taxable
profit, demonstrating that the influence of tax adjustments tends to amplify the actual tax paid by
taxpayers.

20,000,000,000 0 EEE incom tax (12% related
Profit (loss) until the
18,000,000,000 taxation, without
150,000,000 appllcatlon of the
16,000,000,000 adjustments)
expenses regardin
14.000.000.000 income tax following
PR -100,000,000 adjustments

12,000,000,000
difference between 12%

10,000,000,000 -150,000,000 of gross profit and
taxation after
adjustments
8,000,000,000

-200,000,000 Profit (loss) until the
6,000,000,000 taxation

4,000,000,000
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0 . -300,000,000
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Fig.4. Evolution of tax adjustments on the discrepancy between profit (loss) to taxation vesrus
net profit (net loss)

Source: elaborated by the author based on the generalized information from the Profit and Loss Statement of large
taxpayer entities

The research thus reveals a paradox: despite accounting compliance, tax adjustments lead to
additional obligations, including in cases of loss before taxation. In addition, there is a clear trend towards
an increase in unfavorable adjustments, which requires a review of deductibility policies and a
harmonization of the recognition of revenue and expenditure.

Based on the research carried out, it was found that for the current income tax in the national
accounting framework, the focus is presented on the current income tax expense according to the NAS
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"Expenses" — corresponding to the elements of financial performance, and the international accounting
regulatory framework presented by IAS 12 "Income taxes" the focus is placed on the items of liabilities
and the claim on the current income tax — corresponding to the elements of the financial position.

A novel aspect addressed in this chapter concerns the accounting treatment of the tax holiday
granted in the Republic of Moldova for the period 2023 - 2025, intended for micro, small, and medium-
sized enterprises. This facility allows the delay of the payment of the tax until the time of distribution of
dividends, provided that the profit is kept in the entity. The analysis highlights both the tax and accounting
implications of this measure, underlining the need to recognise income tax even in the absence of the
current payment obligation, respecting the principle of prudence and presenting a true and fair view of the
financial position. In this context, two accounting solutions are proposed: the recognition of income tax
expenses in correspondence with the accounting account of preliminary long-term liabilities or within the
provisions, depending on the nature of the obligation and the estimation of the probability of outflow of
resources. The proposed treatment is supported by a detailed accounting algorithm, presented for the
accounting records, which integrates all the stages, from the initial calculation of the tax, to the moment
of distribution of dividends and the effective recognition of the current debt to the budget. At the same
time, the author stresses the importance of including these regulations in the CNS "Equity and Debts", in
order to ensure methodological coherence and compliance under the conditions of the tax holiday.

The issue of financial and tax reporting and the relationship between these two reporting areas has
always existed and has developed continuously over time. In this context, of particular importance is the
relationship between the rules for calculating the accounting profit and the taxable profit for tax purposes,
shown in Figure 5:

Taxable Net profit (net loss)
profit/Fiscal loss of apf:ggglng
* Taxable profit

0
g)xr[;inse?sgzxfizﬁ * Profit/loss before x 12% * Profit/loss before
. p taxation +/- Income taxation - Expense
income tax) and expense from income tax
adjustments for tax

urposes
Profit /loss puip Income tax
before taxation expense

Fig. 5. Link between the accounting financial result and the taxable result
Source: developed by the author based on the study
The research provides a systematic presentation of the categories of entities, the types of financial

statements that must be prepared according to their size and legal form, as well as the types of tax returns

*Income -

established for different tax regimes. It is highlighted that financial reporting is based on the classification
of entities according to assets, turnover, and average number of employees, which determines the
application of the SNC, IFRS, or methodical indications, while the tax regime is determined by the nature
of the subject to taxation and the source of income.

The results of the analysis of the correlation between the relevant indicators in the financial
statements (especially in the Profit and Loss Statement) and the tax returns, highlight that the starting
point in determining the tax liability is the profit (or loss) before taxation, determined in the accounting,
which is subsequently adjusted according to the tax legislation in order to establish the taxable income.
This link between the Profit and Loss Statement and the Income Tax Return is visible in Figure 6.
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Fig. 6. The link between the Profit and Loss Statement and the Income Tax Statement
Source: elaborated by the author based on the SNC Presentation of Financial Statements and Income Tax
Statement VEN 12
An important element of the research is the examination of the income tax withheld at the source
of payment, which is an efficient collection mechanism, but with a high degree of complexity at the
procedural level. The differences between prior and final withholding are highlighted, based on clearly

structured criteria, as well as the related accounting and tax implications. It is underlined that the tax
withheld from salaries is the main tax burden borne by the entities.

Furthermore, the new tax regime introduced starting with 2020 for individuals who carry out
activities of purchasing phytotechnic and horticultural products is examined, which is a mechanism that
allows individuals to legalize their activities of purchase/marketing of agricultural production, which
favors bringing into the legal framework an activity that has expanded rapidly in recent years. By its
simplified nature, this tax regime, which excludes reporting, accounting, and financial reporting
obligations, aims to stimulate voluntary compliance and reduce the administrative burden.

In the context of European integration, the research analyzes the relationships between accounting,
taxation, and public policies in the Republic of Moldova, highlighting the need for a coherent and
convergent regulatory framework, supported by interdisciplinary approaches and econometric tools, to
optimize income tax reporting and strengthen financial sustainability.

Based on an analysis of the data series for the period 2016—2023 and the use of multiple regression
(OLS) and structural stability (Alpha model) models, the research quantifies the influence of income taxes
in the form of the four main components (2IVAIL 2IVRS, 2IVDIV, 2IVAO), on the main budgetary
indicators, revealing both the marginal impact of each variable and the persistence of relationships over
time. The results obtained confirm the assumptions regarding the structural interdependence and
differentiated behavior of these taxes depending on economic cycles, legislative changes, and the level of
tax compliance.

The application of the OLS model revealed a strong and statistically significant correlation between
tax indicators and income tax budget revenues, in particular in the case of 2IVAO and 2IVRS, where the
adjusted coefficients of determination exceed the threshold of 0,95, as shown in Figure 7.
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Fig. 7. OLS model residue normality tests
Source: made by the author with the help of SPSS version 26
The Alpha model, supported by Cronbach's Alpha coefficient of 0.986, confirms the stability and

internal consistency of these relationships, indicating a high structural coherence of the tax system. At the
same time, the quartile analysis allows the temporal segmentation of developments and the capture of
fiscal behavior according to economic phases, highlighting periods of instability such as pandemic,
recessions, but also of structural stability.

This integrated econometric approach, complemented by normality, significance tests (ANOVA)
and interaction analysis tests (Tukey test for nonadditivity), provides a robust empirical framework for
substantiating tax and accounting decisions. The results indicate the need to standardize accounting and
tax treatments, optimize reporting through predictive models and align collection and reporting
procedures with European standards. The analysis of the structure of income taxes highlights the need for
a differentiated approach to accounting-tax harmonization policies, depending on the specifics of the
sources of income and the applicable tax regime.

The research thus contributes to the development of a unified framework for income tax analysis,
in which the interaction between accounting, taxation, and econometric analysis acquires a special value
in the process of modernization of the national tax system, significantly improving the accuracy,
coherence, and predictability of tax data, thus supporting the rationalization and improvement of
accounting. Beyond the theoretical value, the research offers clear application directions for the
digitization of tax-accounting reporting processes, strengthening the interconnection between accounting
and tax records, improving regulations, predictability, and voluntary compliance.

Chapter 3 ""Methodological challenges of accounting and income tax reporting under the
application of other tax regimes' analyzes in a complex manner the issues of accounting and
income tax reporting at the level of small and medium-sized enterprises (SMEs), a strategic segment
of the economy of the Republic of Moldova. The research starts from the idea that the tax system is
not only a mechanism for collecting budgetary resources, but also an economic policy instrument

meant to stimulate the development of entrepreneurship, ensure social equity, and create conditions
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for long-term competitiveness. In this context, the particularities of accounting and taxation for SMEs
acquire a particular relevance, as they determine both the level of tax compliance and the financial
sustainability of these entities. The research focuses on the fact that income tax is simultaneously an
accounting construct based on principles such as commitments, prudence and non-compensation and
a prescriptive tax instrument oriented towards collection, fairness and compliance, which shapes the
reporting behavior of SME:s. In this logic, the chapter aims to highlight the specificities of the regime
applicable to SMEs and to analyze the findings in relation to international best practices.

At the regulatory level, the national tax regime for SMEs has been shaped around a simplified
taxation option introduced in 2012, designed to reduce the administrative burden and encourage
voluntary compliance, with the reduction of the tax rate, which over time has been significantly
increased to 4% from the income recognised in the financial accounting.

While the Law on Accounting and Financial Reporting defines the classes of entities (micro,
small, medium-sized) through economic indicators (average number of employees, sales revenues,
total assets) and establishes differentiated reporting requirements, the Fiscal Code operates, for the
SME regime, with a different classification logic, linking eligibility to VAT status and the nature of
income. This classification asymmetry, where accounting orders entities for transparency and
comparability, and taxation delimits them for the application of a simplified tax treatment, is clearly
presented in the statement. Hence, one of the current sources of practical uncertainty: partially
different criteria for the same taxpayers, with effects on eligibility, reporting, and control. The chapter
reflects the evolution of the tax regulations applicable to SMEs, with a focus on the successive changes
to the tax regime and the reporting form. The stages of transition from the IVAO form to the SMIM20
and SMIM24 forms are presented, which aimed to simplify the reporting process, reduce the risk of
erroneous completion, and adapt it to the requirements of fiscal digitalization.

The importance of this segment in the economy of the Republic of Moldova is confirmed with
concrete data, including the considerable share of SMEs, which constitute over 98% of the total active
enterprises in this category, and their role in employment and in generating sales revenues is increasing.
Thus, from a share of 61.2% of employees employed by SMEs in 2016, it reached 65.3% in 2023, while
the contribution to sales revenues rose from 41.5% to 45% in the same period. These data are not just
descriptive statistics, but a confirmation of the structural role that SMEs play in the national economy,
strengthening its diversity and resilience.

In the same context, Figure 9 shows the evolution of the income tax collected from SMEs in the
period 2019-2024, with an increase from 211,550 MDL to 412,662 MDL. This relatively rapid doubling
can be argued as an effect of the simplification of the tax regime and the expansion of the taxpayer base,
which have stimulated voluntary compliance and reduced administrative costs for the sector in question.
At the same time, the increase in tax revenues in this segment indicates that the preferential regime has
not undermined budget collections, but, on the contrary, has strengthened them. However, this positive
development requires a cautious approach, as the continuity of the trend is conditional on the stability of
the regulatory framework and the maintenance of a favourable economic climate. The analyzed data
confirm that the tax regime for SMEs has contributed both to increasing the level of voluntary compliance
and to increasing the contribution of this sector in the formation of budget revenues, strengthening its role
in the sustainable economic development of the Republic of Moldova.
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Fig. 8. Evolution of SME income tax in the Republic of Moldova (lei)
Source: author's elaboration
From a comparative perspective, the research analyzes the tax regime applicable to SMEs in the

Republic of Moldova in relation to good practices in the European and international space. Thus, it is
highlighted that some Member States of the European Union, including Romania, apply simplified tax
regimes for micro-enterprises, with differentiated rates, while other jurisdictions promote innovative
approaches aimed at encouraging voluntary compliance, digitizing reporting, and reducing the
administrative burden. In this context, the study identifies common elements in modern tax policies, such
as simplifying reporting obligations, adapting tax treatment to the specifics of entities, and using digital
solutions. On this basis, directions for improving the regime applicable to SMEs in the Republic of
Moldova are proposed, including: expanding tax facilities, strengthening advisory mechanisms and
developing a unified fiscal-accounting reporting framework, in order to increase the sustainability and
competitiveness of this economic segment.

In addition to the SME regime, the chapter provides a broad and comparative analysis of the various
regimes applicable in the Republic of Moldova, with a focus on the preferential regime of I'T park residents
and on the regimes for individuals carrying out entrepreneurial activities. The evolution of the regulatory
framework and the advantages of regime of IT park residents, where the single tax of 7% of sales replaces
a wide range of taxes and contributions, substantially simplifies tax burdens and reduces the
administrative burden. The comparative analysis with the SME regime shows that, while the IT regime is
more restrictive in terms of eligibility, it offers IT companies tax predictability and transparency, while
the SME regime remains more flexible in terms of scope of activity, but with certain obligations to declare
and higher administrative burdens, as presented in Table 3.

Table 3. Comparison between the tax regime of IT park residents and SMM residents
Criterion Residents of the I'T park SIMM
Tax rate 7% of sales revenue, includes all taxes 4% of financial accounting revenues
Taxes, contributions
and insurance
premiums

Included in the 7% single tax

(art. 372 para. (1) of the Fiscal Code) Calculate, report and pay

At least 70% of income from IT activities, Limited number of employees,
registration in the register of IT residents | revenue cap

Calculation baza Revenue from IT activities Financial accounting revenues

More complex: income tax and other

Eligibility

Administrative Very simplified: a single tax that includes o .
. . taxes, contributions and insurance
simplicity all tax obligations i
premiums managed separately
Flexl'bl.h?y % Strictly IT activities Flexible, not limited to IT activities
activities

Source: elaborated by the author based on the provisions of the Fiscal Code of the Republic of Moldova
The chapter also examines the tax regime of individuals who carry out entrepreneurial activity (sole

proprietorships, peasant households, self-employed activities). This is where tensions between accounting
and taxation emerge, namely: single-entry accounting vs. double-entry accounting, cash accounting vs.
accrual accounting, limited deductibility of some expenses, as well as miscellaneous tax returns (form
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UNIF21, AI17), and the application of the Methodical Indications on Accounting for Individuals Engaged
in Entrepreneurial Activity.

The chapter highlights both the European comparative dimension and the internal modernization
process: the experiences of Romania and Germany show that the simplified regimes for authorized
individuals and the so-called "freelancer" increase tax compliance and reduce bureaucracy, and for the
Republic of Moldova this model highlights opportunities for convergence by clarifying the treatment of
deductible expenses, harmonizing accounting rules with tax and accelerating digitalization, a direction
already outlined by the introduction of the Automated Information System "Electronic Sales Monitoring"
(SIA MEV), which, although effective in reducing evasion and administrative errors, raises challenges
related to costs and technological access in rural areas.

At the same time, the complete digitization of reporting is an essential condition for reducing
compliance costs and increasing transparency, and harmonizing the national framework with European
standards becomes a necessary strategic step to strengthen competitiveness and align with international
best practices. The chapter demonstrates that the future of income tax in the Republic of Moldova depends
on the balance between flexibility and compliance, between simplification and transparency, in order to
stimulate economic development, increase budget collections, and strengthen taxpayers' confidence in the
tax system.

On the taxation dimension, the tax legislation introduces specific regimes for individuals who carry
out professional activities in the justice sector and in the health sector. The object of taxation is the taxable
income obtained from these activities, and the accounting method applied is cash accounting. A distinctive
element of that regime is the possibility of deducting the professional expenses actually incurred, which
brings the tax treatment closer to the principles of the correlation between income and expenses. In
addition, taxpayers benefit from additional exemptions and deductions, thus strengthening the fairness
and neutrality of the system.

The data in Figure 9 illustrate the evolution of income tax on professional activities, highlighting
an upward trend in both the justice and health sectors.
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Fig. 9. Evolution of income tax on professional activities
Source: author's elaboration
The data confirm that, although the legal professions generate considerable tax volumes, the health

sector, relatively new in the regulation of taxation of persons carrying out professional activity, shows an
accelerated growth dynamic. This evolution is in line with the opportunity to introduce a preferential tax
regime, which would respond both to the specifics of the regulated professions and to the budgetary
objectives. And, in terms of the organization of accounting for individuals who carry out professional
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activities, the accounting normative framework comes with the specific regulation through Methodical
Indications on Accounting for Individuals Who Carry Out Professional Activity in the Justice Sector and
Methodical Indications on Accounting in Individual Family Doctors' Offices.

The current structure of taxation of professional activities in the Republic of Moldova provides
clarity and predictability through uniform rates and distinct regimes, separation of tax forms (DAJ for
justice and DASS for health) but amplifies the administrative burden for taxpayers.

Overall, the regulation of these activities reflects a balance between accounting requirements, the
specifics of the professions and tax objectives. The positive evolution of income tax revenues confirms
the relevance of the current framework, but its efficiency could be strengthened through the full
digitalisation of reporting and the partial unification of procedures, in line with European trends of
simplification and standardisation.

GENERAL CONCLUSIONS AND RECOMMENDATIONS

Summarizing the main results of the research, we conclude the following findings:

1. The use of accounting information in the management of the entity, as well as of tax
instruments, is a condition for the achievement of economic objectives and at the same time
constitutes an objective in the decision-making process.

2. While accounting aims to collect data and process them in order to obtain and provide
information to internal and external users, the fundamental objective of taxation is to ensure the
mobilization of financial resources at the level of the state budget, in order to finance budgetary
expenditures.

3. The problem of income tax is topical for the Republic of Moldova in the context of the
modernization of the Fiscal Code and the adjustment of the regulatory framework to the acquis
communautaire, for the EU in the establishment of a tax framework based on the principles of
fairness, efficiency and simplicity in order to ensure a fair distribution of the tax burden between
companies and jurisdictions, at international level for the identification of an international framework
on corporate taxation (Pillar 1 - partial reallocation of tax rights Pillar 2 — minimum effective taxation
of multinationals' profits).

4. The complexity of the normative framework for tax regulation of income tax in the Republic
of Moldova, present through various contents in the chapters of the Fiscal Code, the continuous
modification of the tax regulation, but also the inclusion of new types of taxation that can generate
various dilemmas in selecting the optimal framework for the entity but also the correctness of
application.

5. It has been established that income tax (by category) has a significant influence on budgetary
indicators and a direct impact on total budget revenues.

6. Another finding emerged from the research is the fact that we are faced with the intention of
reducing the influence of the national business cultural environment and laying the foundation for an
internationalization of accounting that has its origins in the intentions of convergence and
international harmonization of accounting principles, rules and accounting practices, all being done
in favor of a globalization in the field of accounting and financial reporting. The development of the
NCS based on Directive 2013/34/EU, the General Conceptual Framework for Financial Reporting,
IAS and IFRS confirms this. This cannot be said for the tax system in the Republic of Moldova in
general, and with regard to income tax in particular, where only in 2023 the Concept of modernization
of the Fiscal Code was developed, which represents a strategic document aimed at harmonizing the
national fiscal legislative framework with the provisions of the European Union directives and
improving the existing fiscal legislative framework in the period 2023-2026, So the first steps are
taken, but somehow they are maintaining the national interest.

7. The involvement of the accounting profession in improving the tax regulatory framework
regarding income tax and the correct treatment of its application at the entity level is a key factor in
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tax consultation, determination, income tax accounting, and its tax reporting, having a positive impact
on public finances and society as a whole.

8. The multitude of tax regimes applied to income tax for entities (general tax regime, for SMIM,
for MTIP, etc.), for individuals who carry out entrepreneurial activities (GT, II), who carry out
professional activities in the field of justice and medicine, who carry out independent activities
according to the CAEM, and last but not least regarding the income tax withheld at the source of
payment, being determined both by the multitude of sources but also by different sizes of the quotas
Applied.

9. With regard to the accounting regulatory framework for income tax, both the national one is
applied through the CNS and the international one through IFRS (for public-interest entities). The
existence and application in the Republic of Moldova of two accounting regulatory frameworks
established that for the entities that keep the accounts and prepare statements according to the SNC,
the accounting regulatory framework does not contain a separate standard that treats the income tax
as it exists for the entities that keep the accounts and prepare financial statements according to IFRS:
IAS 12 "Corporate income tax", which can cause various accounting treatments and difficulties for
domestic entities.

10. The use of a single concept of income tax for all categories of taxes applied both to the profit
of entities and to the income of entities and individuals generates difficulties for the understanding
and correct application of the tax regimes.

11. The diversity of concepts applied in the tax and accounting regulatory framework requires
standardization at the national level.

12. Lack of provisions within the national accounting regulations (Law on Accounting and
Financial Reporting and NCS) regarding the disclosure of information in the Explanatory Note on the
accounting elements regarding income tax: income tax liability, income tax claim; mention of the tax
regime applied concerning income tax; the application of the tax holiday.

13. The differences between the recognition of income and expenses in financial accounting and
their adjustment according to tax regulations for the purpose of determining income tax according to
the general tax regime determine an increase in income tax expenses at the entity level and an increase
in budget revenues.

14. Based on the research, it was found that integrating modern econometric analysis tools into
the reporting process can significantly improve the accuracy, consistency, and predictability of tax
data, thus supporting the rationalization and improvement of accounting.

15. The income tax for the SMM is regulated by the Fiscal Code and is based on the classification
of entities in the Law on Small and Medium-sized Enterprises, which differ in sizes of indicators for
the classification of entities according to the Law on Accounting and Financial Reporting. From the
point of view of the organization of the taxation of the SMIM, the fiscal regulatory framework
provides for a simplification both in terms of treatment and tax declaration (versus the general
regime), and the accounting regulatory framework establishes the application of the CNS and a
simplification only for financial reporting. The tax regulation takes over the income recognized in the
financial accounting for the purpose of determining the income tax for the SMIM.

16. The research highlighted that the alternative forms of economic activity carried out by
individuals: individual entrepreneurs, self-employment regime, professional activities have separate
accounting regulations through methodical indications and separately outlined tax regimes, which
require knowledge of the specifics for each activity, but also of the correct way of application.

17. Accounting is the source of data for establishing and reporting income tax for all categories
of entities and individuals, providing informational support within the entity for management,
information users through financial statement indicators for decision-making, and tax administrations
through tax returns for income tax reporting and establishing budget revenues at the national level.
Thus, the tax information system is based on the information provided by the accounting. Likewise,
it is certain that accounting information significantly influences the quality of tax reporting on income
tax.
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The important scientific problems, solved in the thesis, are materialized in own contributions
to identify uncertainties and the proposal of methodologies related to the application for solving the
problems of income tax accounting from a scientific, methodological and applicative perspective,
which leads to addressing the specific challenges and accounting differences according to the SNC
and IFRS for the recording and reporting of income tax for entities and individuals who carry out
entrepreneurial activity, professional activities, self-employed activities, in order to facilitate the
application of tax regulations and accounting standards, ensuring the interconnection between
financial reporting and tax reporting.

The synthesis of the research contributes to the formulation of the following recommendations:

1. Based on the findings of the research, the proposal to use the definition concepts in the
application of income tax according to the application is argued:

a) Corporate income tax — for entities applying the general tax regime and for individuals carrying
out entrepreneurial and professional activities, for which the tax calculation basis starts from
the accounting profit (loss) adjusted for tax purposes;

a) Income tax — for entities in the SME sector and individuals.

b) Taxable profit (tax loss) — by replacing the current concepts of taxable income (tax loss) with
the general tax regime.

c) Application of accounting definitions with reference to accounting principles, without an
additional definition for tax purposes only generates confusion in application (accrual
accounting).

2. In the context of adjusting the tax regulatory framework related to income tax, applying the
principles of fairness, efficiency, and simplicity established at the EU level, and maintaining a simple
system to reduce compliance costs and encourage investment in economic growth.

3. Presentation of the social responsibility of the accounting profession in the field of taxation and
the integration of taxation into social responsibility regarding the consultation and application of
income tax.

4. Development of the entity's accounting policies by including the tax regime applied for income
tax (existence of several tax regimes), and under the conditions when the tax legislation provides, and
the entity decides to apply, the application of the tax holiday will be mentioned.

5. Presentation of the income tax accounting algorithm under the conditions of the application of
the tax holiday by the entities.

6. Completion of the national accounting normative framework: Law on Accounting and Financial
Reporting, SNC "Receivables and Financial Investments" and SNC "Equity and Liabilities" regarding
the need to disclose in the Explanatory Note of the Financial Statements the information on income
tax, for non-financial information: mention of the tax regime applied, of the tax holiday applied in
the reporting year (taken from the Accounting Policies), For financial information, the presentation
of the value of the current income tax claim, the current income tax liability, and under the conditions
of the application of the tax holiday of the long-term and current preliminary debt, which will
contribute to increasing the social responsibility for the accounting and fiscal field regarding the
importance and capitalization of income tax information.

7. Adjustment of the classification compliance of small and medium-sized enterprises both as
indicators and as sizes in the regulatory frameworks: the Law on Small and Medium-sized Enterprises
(used in the Fiscal Code for the taxation of the SMIM) and the Law on Accounting and Financial
Reporting. The highlighting of the application of the special tax regime for adapted SMEs, and the
lack of an accounting regulatory framework for the organization of accounting in these entities,
substantiates the need to develop a simplified accounting framework, with requirements adjusted to
the specifics of SMEs, such as the international IFRS for SMEs, which would allow the organization
of accessible accounting, as well as an efficient connection between accounting and tax indicators
regarding income tax.

8. The need for accounting education on the documentation of economic facts, the record of
income and expenses under the conditions of applying cash accounting for individuals carrying out
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entrepreneurial activities, self-employed activities, professional activities, and tax education in the
context of digitized determination and reporting of income tax.

The limits of research. This research is limited by the interdisciplinary complexity of the
researched field and by the accounting and tax treatment of income tax data. The author encountered
certain limits regarding access to the content of generalized income tax returns, being consulted only
at the entity level on an insignificant sample, which may affect the granularity of the analysis for the
purpose of establishing tax strategies. Research based on a regulatory framework existing at a given
time may become partially irrelevant in the medium and long term. Therefore, the conclusions are
valid for a period of time, and regular updates are required. Despite harmonization efforts, accounting
(focused on true and real profit) and taxation (oriented towards the collection of budget revenues)
operate on distinct conceptual bases, and research is limited to describing and analyzing these
differences, without being able to provide a total unification of the two systems.

Future directions of research. According to the identified limits, the following future research
directions are established regarding accounting and income tax reporting: income tax research after
the adjustment of the fiscal regulatory framework of the Republic of Moldova to that of the European
Union; research of accounting and income tax reporting for resident economic agents of free
economic zones, public and private educational institutions, non-commercial organizations,
enterprises created by societies of the blind, deaf and disabled, savings and loan associations, trade
union and employers' organizations, international organizations and their staff.

Due to the fact that the field of research is very vast and dynamic, capturing an interpenetration
within interdisciplinary research, the present paper is a continuation point for further income tax
research.
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ADNOTARE
VIERU Roman, ,,PROBLEMATICI ALE CONTABILITATII SI RAPORTARII
IMPOZITULUI PE VENIT”, Teza de doctor in stiinte economice, Chisinau, 2025

Structura tezei: adnotare, introducere, trei capitole, concluzii si recomandari, bibliografie din
327 de titluri, 30 anexe, 151 pagini text de baza, 24 tabele, 24 figuri. Rezultatele obtinute sunt
publicate in 18 lucrari stiintifice.

Cuvinte-cheie: impozit pe venit, cadrul normativ contabil, cadrul normativ fiscal, contabilitate,
raportare financiard, SNC, IFRS, declaratii fiscale, entitate, regim fiscal, politici contabile, impozit
curent, impozit amanat, profit (pierdere) pana la impozitare, profit impozabil (pierdere fiscald).

Domeniul de studiu: contabilitate.

Scopul cercetarii consta in cercetarea problematicilor contabilitatii si raportarii impozitului pe
venit in Republica Moldova, prin examinarea relatiei dintre reglementarile si practicile contabile si
cele fiscale, cu identificarea disfunctionalitdtilor si formularea unor directii de armonizare,
convergenta si solutii In scopul cresterii transparentei financiare cu privire la impoztul pe venit.

Obiectivele cercetarii: s-a urmarit stabilirea rolului impozitului pe venit in activitatea
economica a entitatilor, in cadrul veniturilor bugetare si PIB; analiza detaliatd a conceptelor specifice
impozitului pe venit prin interconexiunea domeniilor contabilitate - fiscalitate; analiza cadrului
normativ fiscal actual cu privire la impozitul pe venit din RM si cel al politicilor fiscale cu privire la
impozitul pe venit in UE; identificarea cerintelor pentru stabilirea regimului fiscal necesar de aplicat
si a tratamentelor contabile aferente impozitului pe venit; examinarea efectelor asupra organizarii
contabilitatii si Tntocmirii raportarii financiare si declaratiei fiscale a impozitului pe venit in particular,
si asupra entitdtii in general in functie de modul de organizare al contabilitatii, de regimul fiscal
aplicat; stabilirea influentei impozitului pe venit asupra performantei financiare.

Noutatea si originalitatea stiintifica a rezultatelor obtinute consta in argumentarea solutiilor
aferente problematicii contabilitdtii si raportarii impozitului pe venit atat pentru entitatile care aplica
regimul fiscal general de impozitare cit si pentru entititile SIMM, dar si pentru persoanele ce
desfasoara activitdti independente si activitati profesionale, care sunt in crestere pentru Republica
Moldova.

Rezultatele stiintifice obtinute rezida in fundamentarea stiintifica a conceptelor de baza
aferente impozitului pe venit pentru unificare in cadrul normativ fiscal cu cel contabil, prezentarea
sub aspect metodologic a algoritmului de contabilizare si raportare financiara a impozitului pe venit
in conditiile aplicarii vacantei fiscale, argumentarea necesitatii completdrii cadrului normativ contabil
national cu privire la necesitatea dezvaluirii in Nota explicativa la situatiile financiare a informatiei
nonfinanciare si financiare cu privire la impozitul pe venit, argumentarea impactului ajustarilor de
venituri si cheltuieli in scop fiscal asupra performantei financiare a entitatii.

Semnificatia teoretica si valoarea aplicativa constd in elaborarea unui cadru conceptual
integrat al relatiei contabilitate-fiscalitate cu privire la impozitul pe venit. Cercetarea aprofundeaza
modul in care contabilitatea si fiscalitatea interactioneaza si influenteaza performanta entitatilor, cu
accent pe specificul diferitelor regimuri fiscale aferente impozitului pe venit. Valoarea aplicativa se
reflecta In propunerile de armonizare a cadrului contabil si fiscal aferent impozitului pe venit, dar si
de aplicare de catre entitati a metodologiei contabile in conditiile vacantei fiscale, de dezvaluire a
informatiilor aferente impozitului pe venit. Modelele OLS si Alfa utilizate ca instrumente de
investigare a relatiilor dintre impozitul pe venit si ceilalti indicatori bugetari relevanti au cuantificat
impactul impozitelor pe venit asupra veniturilor bugetare totale si asupra componentelor structurale
ale acestora.

Implementarea rezultatelor stiintifice elaborate in teza, s-au validat prin aplicarea in practica
unor entitdti din Republica Moldova, confirmand relevanta si valoarea aplicativa a cercetarii. La fel,
rezultatele cercetarii sitiintifice pot fi utilizate de catre autoritatile de reglementare in domeniul fiscal
si contabil pentru modernizarea si armonizarea cadrului normativ fiscal si contabil, la fel si pentru
integrarea in procesul didactic si de formare profesionala din institutiile cu profil economic.
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ANNOTATION
VIERU Roman, ,,JSSUES REGARDING ACCOUNTING AND REPORTING OF INCOME
TAX”, PhD thesis in economics, Chisinau, 2025

Structure of the thesis: annotation (Romanian, English, Russian), introduction, three chapters,
conclusions and recommendations, bibliography of 327 titles, 30 appendices, 151 basic text pages,
24 tables and 24 figures.

The obtained research results are published in 18 scientific papers.

Keywords: income tax, accounting regulatory framework, tax regulatory framework,
accounting, financial reporting, SNC, IFRS, tax returns, entity, tax regime, accounting policies,
current tax, deferred tax, profit (loss) before taxation, taxable profit (tax loss).

Field of study: Accounting

The aim of the thesis consists in researching the issues of accounting and income tax reporting
in the Republic of Moldova, by examining the relationship between accounting and tax regulations
and practices, identifying dysfunctions problems and formulating directions of harmonization,
convergence and solutions in order to increase financial transparency regarding income tax.

Research objectives: the aim was to establish the role of income tax in the economic activity
of entities, within budget revenues and GDP; detailed analysis of the specific concepts of income tax
through the interconnection of the accounting - taxation fields; analysis of the current fiscal regulatory
framework on income tax in the Republic of Moldova and fiscal policies on income tax in the EU;
identification of the requirements for establishing the necessary tax regime to be applied and the
accounting treatments related to income tax; examining the effects on the organization of accounting
and the preparation of financial reporting and income tax return in particular, and on the entity in
general depending on the way accounting is organized, the tax regime applied; determining the
influence of income tax on financial performance.

Scientific novelty and originality consist in substantiation solutions related to the accounting
and income tax reporting issues for both entities applying the general tax regime and entities applying
the Small and Medium-sized Entreprises (SMEs), as well as for individuals conducting independent
activities and professional activities, which are growing in the Republic of Moldova.

The scientific results obtained that contribute to the solution of an important scientific
problem lies in the scientific substantiation of the basic concepts related to income tax for unification
in the fiscal regulatory framework with the accounting one, the methodological presentation of the
algorithm for accounting and financial reporting of income tax under the conditions of the application
of the tax holiday, the argumentation of the need to complete the national accounting regulatory
framework regarding the need to disclose in the Explanatory Note to the financial statements the non-
financial information and on income tax, arguing the impact of income and expense adjustments for
tax purposes on the entity's financial performance.

The theoretical significance and the applied of the research consists in the elaboration of an
integrated conceptual framework of the accounting-tax relationship regarding income tax. The
research delves into how accounting and taxation interact and influence the performance of entities,
with a focus on the specifics of the different income tax regimes. The applicative value is reflected in
the proposals for the harmonization of the accounting and fiscal framework related to income tax, but
also for the application by entities of the accounting methodology under the conditions of the tax
holiday, for the disclosure of information related to income tax. The OLS and Alfa models used as
tools to investigate the relationships between income tax and other relevant budgetary indicators
quantified the impact of income taxes on total budget revenues and their structural components.

Implementation of scientific results elaborated in the thesis, were validated by applying in
practice to entities in the Republic of Moldova, confirming the relevance and applicative value of the
research. Likewise, the results of scientific research can be used by regulatory authorities in the tax
and accounting field for the modernization and harmonization of the fiscal and accounting regulatory
framework, as well as for integration into the teaching and professional training process of institutions
with an economic profile.

28



AHHOTAIIUA
BUEPY Poman, «IIPOBJIEMbBI BYXT'AJITEPCKOI'O YYETA 1 OTYETHOCTH NIOJOXO/JHOI'O
HAJIOT A », kanauaaTckasi Auccepramnusi no skonomuke, Kumunes, 2025 r.

CTpykTypa amMccepTallMi: aHHOTALUs (PYMBIHCKUM, aHITUICKui, pycckuil), BBeIEHHE, TPU IJIABHI,
BBIBOJIBI M peKOMeHaanmu, oubnuorpadus u3 327 HauMmeHoBaHWid, 30 mpuioxeHnit, 151 cTpaHuIl 0OCHOBHOTO
TeKcTa, 24 Tabmuil 1 24 pUCYHKOB.

[TosrygeHHbIe pe3ysIbTaThl UCCICIOBAHHUN OITyOIUKOBAaHEI B 18 Hay4YHBIX paboTax.

Ki1roueBble ¢10Ba: HaJIOT HA IPUOBUIb, HOPMaTUBHAs 0a3a OyXrajaTepcKoro y4uera, Halnoropas HOpMaTUBHAS
0a3za, OyxranTepckuii yder, ¢puHancoBas ordetHocTh, HCBY, MC®O, HamoroBele neKiIapaliu, OpraHH3aIlus,
HAJIOTOBBI PEXHUM, ydYeTHas TOJUTHKA, TEKYIIMH HAJIOT, OTJIOKEHHBIA Hajor, NpHObLIL (YOBITOK) IO
HaJIOr000JI0’KeHN s, HajoroobJiaraeMast NpUOBUTH (HaJIOTOBBIA YOBITOK).

Hanpagsyenue o0y4yenusi: byxranrepckuil yuet

Hesanb auccepTranuu 3aK/H04YaeTcs B HCCICIOBAHNE BOIMPOCOB OYXTaldTEpPCKOTO y4eTa M OTYETHOCTH IO
HaJyiory Ha npuObuTb B PecryOnuke MongoBa myTeM M3y4eHHs B3aUMOCBS3H MEXIYy OyXTaITepCKUM Y4eTOM H
HAJIOTOBBIMU ~TPAaBWIAMU W TPAKTUKOW, BBIIBICHUS IUCOYHKIMA W (HOPMYNHMpOBAHUS HAIpaBICHUN
TapMOHH3ALNH, COMVKEHIS U PEIICHUH C IENBI0 MOBBIIECHHUS (PHHAHCOBOI PO3pavHOCTH B OTHOIICHUH HAJIOTa Ha
HIpUOBLIB.

HayuHo-uccieioBaTeIbCKkie 1edW: YCTAaHOBJICHME pPONM Halora Ha MpUObUIL B  XO3SMCTBEHHOU
JeSTeTLHOCTH CyOBhEKTOB, B JJoxoaax OromkeTa U BBII; getanbHbI aHAW3 crieU(pUUEeCKUX MOHATHH HAJIoTa Ha
MpUOBLTL Yepe3 B3aUMOCBA3b chep OyXTalTepcKoro ydera W HAIOTOOOJIOKEHUS; aHaIu3 TeKyIled HOpMaTHBHO-
HAJIOTOBOM 6a3bl IO HAJIOTY Ha NPHOBLTL B Pecny0Oinke MosnoBa U (pHCKaIbHOM HONMUTUKY 10 HAJIOTY HA IPUOBLIL
B EC; ompenenenne TpeOoBaHHMN U1 YCTaHOBJICHHS HEOOXOOMMOTO HAJOTOBOTO PEKHUMA, KOTOPHIA JOIDKEH
MIPUMEHATHCS, ¥ TIOPSIKA BEICHHS OyXTalTepCKOTO YUIeTa, CBSI3aHHOTO C HAJIOTOM Ha MPUOBLTL; H3YICHUE BIIUSHHS
Ha OPraHM3aIMI0 OYXTaJITepCKOro y4yeTa M COCTaBlieHHe (PMHAHCOBOMW OTYETHOCTH U JIEKJIapaluH 10 Halory Ha
OpuOBUIE B YAaCTHOCTH, a TaKKe Ha OpPraHM3alMI0O B IEJIOM B 3aBUCHMOCTH OT CIOcO0a OpraHu3alyu
OyXTaJTepcKOTo y4era, IPHMEHSIEMOT0 HaJOTOBOTO PEXHMMA; OTpEIeSiCHHEe BIMSHUS Hajora Ha MPHOBUIH Ha
(hMHAHCOBBIE PE3yJIbTATHI.

HoBu3Ha M HayyHasi OPUIHHAJIBHOCTD 3aKJII0YaeTCd B 0OOCHOBAHUH PELICHUH, CBSI3aHHBIX C BOIIPOCOM
OyXTaJTepCKOH OTYETHOCTH M OTYETHOCTH IO HAJOTY Ha MPUOBLIL KaK IS CyOBEKTOB, IPUMEHSIONIMX OOIIHIA
HQJIOTOBBIM pEXUM, TaKk U IS CyOBEKTOB MajiorO U CpefHero Ou3Heca, a Takxke Uil CaMO3aHSTBIX U
pohecCHOHAIBHOM JesITeTbHOCTH, KOTOpbIe pacTyT B PecriyOnuke MommoBa.

[MonyyeHHble Hay4yHble Ppe3yabTAaThbl, CNOCOOCTBYIOI[HME PELIEHHI0 BAKHOH HAy4YHOH mNpoOJieMbl
3aKIIIOYAIOTCS B HAYYHOM 000CHOBAHUH OCHOBHBIX IIOHATHH, CBI3aHHBIX C HAJIOTOM Ha MPUOBLTG, IS YHH(DUKAIHH
B HAJIOrOBO-OIOJKETHONH HOPMAaTHBHO-IIPAaBOBOM 0a3e ¢ OyXrantepckoil, B METOJOJIOTHYECKOM H3JI0KEHUU
QITOPUTMA BEICHUS OYXTaJTepCKOro ydera W (pUHAHCOBOH OTYETHOCTH MO HAJNOTY HA HPUOBUTH B YCIOBHUSIX
MPUMEHEHUs] HAIOTOBBIX KAaHWKYJ, B apTyMEHTAIIMH HEOOXOIMMOCTH IOpabOTKH HOPMATHBHO-TIPABOBOH Oa3bl
HAIIMOHATBHOTO OyXTalTepCKOro ydeTa B YacTH HEOOXOIMMOCTH PACKPBITHA B MOSCHHUTENBHON 3allUCKe K
(PMHAHCOBOW OTYETHOCTH HE(PHUHAHCOBOW WH(POpPMAIMA W TO HAJIOTY Ha NPHOBLIb, apryMEHTHUPYS BIUSHUC
KOPPEKTHPOBOK JOXOIOB U PACXOIOB LIS IIeJIei HAJIOTOO0IOKEHNS Ha (PIHAHCOBBIC PE3YIbTATHl OpraHU3aIHH.

Teopernueckass U NpakTHYecKasi 3HAYUMOCTh PadOThI 3aKI0OYacTCsd B pa3paboTKe KOMIUIEKCHOM
KOHIENTYaJIbHOW OCHOBBI OyXTaJTepCKO-HAJOTOBBIX OTHOIIEHUH MO Halory Ha mnpuObUlb. B uccrnemoBaHum
moapo0HO pacCMaTPUBAETCS BOIPOC O TOM, KaK OyXTalNTepCKUH yUeT U HAJIOTOOOJIOXKEHUE B3aUMOICHCTBYIOT U
BJIMAIOT Ha PE3YJbTaTbl ACATCIBHOCTU OpFaHH3aHHﬁ, C AaKICHTOM Ha CHGHI/I(I)I/IKy Pa3JIMIHbIX PEKUMOB
MOJIOXOAHOTO Hanora. [IpukianHoe 3HaueHHE OTPAXKEHO B MPEATIOKECHHUSX [0 TApMOHHU3ALUHY YIETHON U HAJIOTOBOM
OCHOBEI, CBSI3aHHOU C HaJIOTOM Ha MPUOBLIE, a TAKXKE 10 IPUMEHEHUIO CyObheKTaMH METOIOJIOTUH OYXTalTepCKOTO
ydeTa B yCIOBHUSIX HAIOTOBBIX KAHHUKYJIL, ISl PACKPBITHS HH(POPMAITHH, CBI3aHHOH C HATOTOM Ha MPpHOBLTE. Momenn
MHK u «Anbda», ucrions3yeMble B KaUeCTBE HHCTPYMEHTOB ISl HCCIICAOBAHUS B3aMMOCBSI3M HAJIOTa HA IPUOBLIb
U JPYTUX aKTyalbHBIX OIOKETHBIX MOKAa3aTelNeH, MO3BONMINA KOJNWYECTBEHHO OICHWTH BIUSHHE HAJIOTOB HA
MpUOBLTH Ha COBOKYITHBIE JOXOIBI OFO/DKETA U X CTPYKTYPHBIE COCTABILIIOIINE.

BHeapeHnne Hay4yHBIX pe3yJbTAaTOB pa3paOOTaHHBIX B AHWCCEPTALUH, ObUTM OOOCHOBAaHBI IIyTEM
NIPUMEHEHUs Ha IpaKTHKe K cyObekTaM B PecryOnmke MomoBa. AHAIOTHYHBIM 00pa3oM, pe3yIbTaThl HAyYHBIX
WCCIE0BaHUH MOTYT OBITh HCIIOJIB30BAaHbI PETYIHPYIOIIMMH OpraHaMy B HAJIOTOBOH M OyXTanTepckoi cdepax s
MOJICPHM3AIMM W TapMOHH3ALMM HAJIOTOBOM M OyXTradTepcKod HOPMAaTHBHO-IIPABOBOM 0as3bl, a Tarkke Iyis
WHTETpalMd B Y4eOHBIH M NPO(EeCCHOHANBHBIN NPOIlecC MOATOTOBKM Y4YEOHBIX 3aBEACHHH 3KOHOMHYECKOTO
POQIIIA.

29



ROMAN VIERU

ISSUES REGARDING ACCOUNTING AND REPORTING OF INCOME TAX

522.02 - ACCOUNTING; AUDIT; ECONOMIC ANALYSIS

Summary of the doctoral thesis in economic sciences

Approved for print: 11.09.2025 Paper format 60x84 1/16.
Offset paper. Offset printing
Printing Col.: 2,24 Circulation 10 ex.

Editorial — Polygraphic service of the Academy of Economic Studies of
Moldova

Academy of Economic Studies of Moldova,
MD-2005, Chisinau, 59 Gr. Banulescu-Bodoni street
Phone.: +373 22 402 936

30



